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Charitable Gift

Annuity

Charitable Remainder
Unitrust

Charitable Remainder
Annuity Trust

Charitable Lead
Trust

Description

A contractual agreement
between you and a charity
where you and/or another
beneficiary receive a stream
of payments in exchange for
an irrevocable upfront gift
with the remainder going to
the charity at your death

An irrevocable trust that
allows you and/or other non-
charitable beneficiaries to
receive a fixed percentage
(5% or greater) of the net
fair market value of the
trust’s assets, revalued
each year for your life or

a specified term of years
not to exceed 20, with the
remainder then passing to
charity. Annual payment
amount will increase or
decrease depending on the
value of trust assets at the
revaluation date.

An irrevocable trust that
allows you and/or other
non-charitable beneficiaries
to receive a fixed income
stream for your life or a
specified term of years

not to exceed 20, with the
remainder then passing

to charity. Amount is
determined at the onset of
the trust (cannot be less
than 5% of the initial value
of the trust contribution),
either as a dollar amount or a
fixed percentage of the initial
market value of the trust.

Anirrevocable trust that
makes current distributions
to charity for the term of the
trust. Upon termination, the
remaining trust assets pass
to any person designated by
the grantor at the inception of
the trust. May be structured to
pay a fixed percentage of the
trust assets or a fixed dollar
amount at least annually to
charity.

Might be the right
gift for you if:

You want the benefit of a
fixed stream of income, a
portion of which may be
tax free, and a charitable
income tax deduction

You want to set when your
payments start:

Standard: Immediately

Deferred: At least one year
after the gift is made

Flexible Deferred: Select
from schedule of start
dates and respective
payout rates established
at the time of gift

» You want the ability to add
to the trust over time

» You want the ability to
choose to receive income
immediately or defer most
of your income to a future
time (flip trust)

* You want to have more
than two beneficiaries

* You want to benefit
multiple charities at the
same time

« You want to receive a fixed
stream of income

* You want to have more
than two beneficiaries

* You want to benefit
multiple charities at the
same time

« You want to realize
philanthropic impact
during your lifetime

» You have specific assets
that you want to transfer to
heirs in-kind

« You want to make a current
gift or satisfy a current
pledge

« You want a current income
tax deduction (Grantor)

» You want to reduce your
gift or estate taxes
(Non-Grantor)

Lorem ipsum



Comparing Life Income Vehicles

Charitable Gift

Annuity

Charitable Remainder

Unitrust

Charitable Remainder

Annuity Trust

Charitable Lead
Trust

Advantages Can be funded with cash « Ability to diversify highly « Ability to diversify highly Grantor CLT — Immediate
or property appreciated assets while appreciated assets while charitable income tax
Ability to diversify highly deferring income taxation deferring income taxation deduction for the total
appreciated assets while « Increases cash flow » Increases cash flow prese_r';t vglue (: charltable_
deferring income taxation for donor or other non- for donor or other non- Cont;' Ut'ﬁns’ ut grantorls
Lt el el charitable beneficiary charitable beneficiary taxed on the trustincome
payments plus an income « Permits current period » Permits current period Non—ngntor CLT[; Taxed as
tax charitable deduction income tax charitable income tax charitable ?ef:c;rir\]/gse;:riﬂigm:tt;;ug

: deduction deduction

Stream of income can be charitable deduction for

generated from an asset « Removes assets from * Removes assets from amounts paid to charity

that doesn’t generate cash taxable estate taxable estate )

. ) ) Flexible terms to meet

« Can be set up during your » Can be set up during your estate and tax planning

Easy to establish, life or after your death life or after your death needs

inexpensive and requires through your will through your will

miniF:nal I, q gny ghy Tax-free asset transfer to
heirs at trust termination

Can typically be funded )

with smaller amounts Can be set up during your
life or after your death
through your will

Considerations The annuity is a general « Payments to beneficiary « Payments to beneficiary Loss of control of assets

obligation of the charity

Trade-off between
payment start date,
charitable deduction and
payout rate for flexible gift
annuity

Cannot have more than
two beneficiaries

vary with value of the
assets in the trust

Loss of access to assets
for future spending needs

Additional contributions
can be made after initial
funding

Taxable income

Setup and administrative
costs

are the same from year to
year

Underperforming assets
may deplete the trust

Loss of access to assets
for future spending needs

No additional
contributions allowed after
initial funding

Taxable income

Setup and administrative
costs

Loss of access to assets for
future spending needs
Limited ability to diversify
concentrated positions or to
sell low cost basis assets

Setup and administrative
costs
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This material is provided for illustrative/educational purposes only. This material is not intended to constitute legal, tax, investment, or financial advice. Effort has been made to ensure that the
material presented herein is accurate at the time of publication. However, this material is not intended to be a full and exhaustive explanation of the law in any area or of all the tax, investment, or

financial options available. The information discussed herein may not be applicable to or appropriate for every investor and should be used only after consultation with professionals who have
reviewed your specific situation.

The Bank of New York Mellon, DIFC Branch (the “Authorised Firm”) is communicating these materials on behalf of The Bank of New York Mellon. The Bank of New York Mellon is a wholly owned
subsidiary of The Bank of New York Mellon Corporation. This material is intended for Professional Clients only and no other person should act upon it. The Authorised Firm is regulated by the Dubai
Financial Services Authority and is located at Dubai International Financial Centre, The Exchange Building 5 North, Level 6, Room 601, P.O. Box 506723, Dubai, UAE.

The Bank of New York Mellon is supervised and regulated by the New York State Department of Financial Services and the Federal Reserve and authorised by the Prudential Regulation Authority. The
Bank of New York Mellon London Branch is subject to regulation by the Financial Conduct Authority and limited regulation by the Prudential Regulation Authority. Details about the extent of our
regulation by the Prudential Regulation Authority are available from us on request. The Bank of New York Mellon is incorporated with limited liability in the State of New York, USA. Head Office: 240
Greenwich Street, New York, NY, 10286, USA.

In the U.K. a number of the services associated with BNY Mellon Wealth Management’s Family Office Services— International are provided through The Bank of New York Mellon, London Branch, One
Canada Square, London, E14 5AL. The London Branch is registered in England and Wales with FC No. 005522 and BR0O00818.

Investment management services are offered through BNY Mellon Investment Management EMEA Limited, BNY Mellon Centre, One Canada Square, London E14 5AL, which is registered in England
No. 1118580 and is authorised and regulated by the Financial Conduct Authority. Offshore trust and administration services are through BNY Mellon Trust Company (Cayman) Ltd.

This document is issued in the U.K. by The Bank of New York Mellon. In the United States the information provided within this document is for use by professional investors.

This material is a financial promotion in the UK and EMEA. This material, and the statements contained herein, are not an offer or solicitation to buy or sell any products (including financial products)
or services or to participate in any particular strategy mentioned and should not be construed as such.

BNY Mellon Fund Services (Ireland) Limited is regulated by the Central Bank of Ireland BNY Mellon Investment Servicing (International) Limited is regulated by the Central Bank of Ireland.

Trademarks and logos belong to their respective owners. BNY Mellon Wealth Management conducts business through various operating subsidiaries of The Bank of New York Mellon Corporation.
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